Understanding Feed-in Tariffs

Need more advice or help – call 0800 954 1956

The British Government introduced Feed-in small
scale (less than 5MW), low carbon electricity
Tariffs (FITs) on 1st April 2010 to incentivise
generation. FITs provide a financial incentive
for homeowners, and consequently reduced
pay-back periods for communities and businesses
that are not traditionally in the electricity market,
to install electricity generating technologies.

The scheme provides a fixed
payment for the electricity you
generate, called the “generation
tariff”. It also pays for any unused
electricity that you export to the
grid, the “export tariff”. These
payments are in addition to the
savings you could make by using the
free electricity generated on site.

› Wind
› Solar photovoltaics (PV)
› Hydro
› Anaerobic digestion
› Domestic scale micro-combined
heat and power (micro CHP)
with a capacity of 2kW or less
(Initially a pilot for up to 30,000
installations).

› From 1st April 2012 properties
are required to produce an
Energy Performance Certificate
rating of ‘D’ or above to qualify
for a full FIT. Householders
with EPCs of ‘E’ or lower (with ‘
G’ being the worst) will receive
a lower rate tariff.
› The technology installed must
be a Microgeneration Certification
Scheme (MCS) certified product.
› It must be installed by a MCS
certified installer after 15th July
2009 to receive full FITs payment.

How does the scheme work?

Which small-scale technologies
are eligible?

Eligibility

How do I get onto the scheme?

How much can I earn?
Savings on your electricity bills
and income from FiT’s payments
will depend on the individual
installation. As a guide, for a south
facing property in Redruth which
spends £30 a month on electricity,
installing a medium 2 kW system
could generate over 1,800 kilowatt
hours of electricity a year, with total
savings and income of around
£500 per year.

After installation you should ask
your installer to register you on
the central MCS database and send
you a certificate confirming MCS
compliance. You should then tell
your chosen FIT supplier that you
wish to register for the FIT and send
them a completed application form
along with the MCS and your EPC
certificate. Your supplier will then
register your installation onto the
Ofgem Central FIT Register and
then pay you your tariff.

The latest tariff levels
are available from the
Department of Energy and
Climate Change’s website.

How will I know how much
energy I’m generating?
You’ll need an additional electricity
meter to measure the electricity
that your system is generating and
also an export meter to measure
how much is being fed back into the
electricity grid (if not deemed).
Until smart meters are rolled out,
domestic FIT installations are
likely to have their export deemed
(estimated). This export estimate
will be based on the proportion of
electricity generated, which is 50%
of total electricity generation for
solar PV, wind and micro-CHP and
75% for hydro power.

Top Tip
For a PV system to be costeffective, it is crucial that
you make good use of the
free electricity generated
during daylight hours
and ensure your home
is as energy-efficient as
possible. Check out our
top 10 energy saving tips
factsheet.
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Cornwall’s Independent Energy Experts
Our services to help householders in Cornwall and Devon
enjoy warmer, energy efficient homes include:

Understanding
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› Insulation and heating solutions
› Energy efficiency advice and surveys
› Planning for renewables services
› Condensation and mould services
› Help to understand and reduce energy bills
In certain circumstances we can access funding for
services – call us to discuss your needs.
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